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SUBJECT: PHM SALES TO ISRAEL 
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1. EMBASSY FONOFF CONTACTS HAVE NOW INFORMED US CATEGORICALLY 
THAT ISSUE OF POSSIBLE SALE OF PHMS TO ISRAEL WAS NOT PREVIOUSLY 
BROUGHT TO FOREIGN MINISTRY'S ATTENTION. THERE IS POSSIBILITY 
THAT FORMER MINISTER OF DEFENSE ANDREOTTI MAY HAVE MADE 
"PERSONAL PROMISE" TO ISRAELI DEFENSE MINISTER. INDEED, FON- 
OFF SOURCE SUGGESTED HIS MINISTRY HAD HEARD RUMORS ABOUT A 
MEETING BETWEEN THE TWO. IN ANY EVENT, WHATEVER THE ISRAELI 
MOD DISCUSSED WITH ANDREOTTI ON THIS SUBJECT WAS NEVER PUT 
INTO FORMAL CHANNELS FOR DECISION. SOURCE DID INDICATE HIS 
INQUIRIES HAD TURNED UP REFERENCES TO GERMAN-ITALIAN CONSUL- 
TATIONS ON ISRAELI INTEREST "A COUPLE OF YEARS AGO" AS REPORTED 
REFB. 

2. SHOULD DEPARTMENT'S REQUEST FOR "CONFIRMATION" (PARA 2, 

REF A) SUBSUME IN THIS CASE THAT EMBASSY IS NOW TO SEEK CON- 
CURRENCE OF GOI AS CONSORTIUM MEMBER TO POSSIBLE SALE PHMS 
TO ISRAEL, EMBASSY WILL TAKE UP MATTER AT HIGHER LEVEL OF 
MINISTRY OF FOREIGN AFFAIRS WHERE SUCH A QUESTION, LADEN WITH 
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FOREIGN POLICY IMPLICATIONS, WILL IN THE FIRST INSTANCE HAVE 
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